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TAGS: EFIN, PO 

SUBJECT: CONGRESSIONAL STATUS OF PORTUGUESE LOAN 
REF: LONDON 08955 (NOTAL); STATE 122958 
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1 . WASHINGTON POST MAY 28 REPORTED THAT HOUSE APPROPRIA- 
TIONS COMMITTEE HAS REFUSED TO APPROVE $300 MILLION LOAN TO 
PORTUGAL. WE PRESUME THAT FINANCIAL TIMES ARTICLES OF MAY 
31 (SEE REFTEL) IS BASED ON SAME INFORMATION. 

2. ARTICLES ARE NOT, REPREAT NOT, ACCURATE. DURING ITS 
MARK-UP LAST WEEK OF THE FY-78 FOREIGN ASSISTANCE APPROPRIA- 
TION BILL, THE HOUSE APPROPRIATIONS SUBCOMMITTEE ON FOREIGN 
OPERATIONS DEFERRED CONSIDERATION OF THE $300 MILLION THE 
ADMINISTRATION REQUESTED FOR PORTUGAL UNTIL IT COULD HOLD A 
HEARING ON THE SUBJECT. (THE SUBCOMMITTEE HAD NOT 
SCHEDULED A HEARING EARLIER BECAUSE THE FORMAL ADMINISTRA- 
TION REQUEST FOR THE REQUISITE BUDGET AMENDMENT WAS SENT TO 
THE CONGRESS ONLY AFTER THE MARK-UP HAD BEGUN.) THE TIMING 
OF THE HEARING WAS DISCUSSED BY SUBCOMMITTEE MEMBERS DURING 
THE MARK-UP SESSION AND THEY AGREED THAT IT SHOULD BE HELD 
PRIOR TO CONSIDERATION OF THE BILL BY THE FULL APPROPRIA- 
TIONS COMMITTEE, NOW TENTATIVELY SET FOR THE WEEK OF JUNE 

13. SUBCOMMITTEE STAFF CONFIRMED AGAIN TODAY THAT A HEARING 

WOULD BE HELD SOON, PROBABLY THE WEEK OF JUNE 6. 

3. OUR SOUNDINGS INDICATE STRONG SUPPORT ON THE SUB 
COMMITTEE FOR APPROPRIATION OF THE $300 MILLION FOR 
PORTUGAL. CONSEQUENTLY, WE EXPECT THE SUBCOMMITTEE 

TO RECOMMEND THAT THE FULL COMMITTEE INCLUDE THIS AMOUNT 
IN THE FOREIGN ASSISTANCE BILL IT WILL REPORT OUT. 

4. LEGISLATION AUTHORIZING THE $300 MILLION FOR 
UNCLASSIFIED 
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PORTUGAL WAS ALREADY APPROVED BY THE HOUSE. IT WAS 
INCLUDED IN THE SECURITY SUPPORTING ASSISTANCE AUTHORIZA- 
TION BILL WHICH PASSED THE HOUSE MAY 24. THE SENATE IS 
SCHEDULED TENTATIVELY TO TAKE UP ITS SSA AUTHORIZATION 
BILL JUNE 9. FOREIGN RELATIONS COMMITTEE STAFF ADVISES 
US, HOWEVER, THAT IT MAY SLIP A WEEK. 

5. SENATE APPROPRIATIONS SUBCOMMITTEE ON FOREIGN 
OPERATIONS DOES NOT PLAN TO BEGIN ITS MARK-UP OF THE 
FOREIGN AS;ISTANCE APPROPRIATIONS BILL UNTIL AFTER THE 
HOUSE HOUSE APPROPRIATIONS COMMITTEE HAS ACTED AND UNTIL 
THE SENATE HAS PASSED THE AUTHORIZING LEGISLATION. 

FLOOR ACTION ON THE APPROPRIATIONS BILL IN THE HOUSE AND 
SENATE PROBABLY WILL NOT OCCUR UNTIL LATE JUNE OR EARLY 
JULY. 

6. POSTS SHOULD DRAW UPON THIS MESSAGE TO RESPOND TO 
HOSTGOVERNMENT INQUIRIES ABOUT CONGRESSIONAL ACTION 
ON $300 REQUESTED FOR PORTUGAL. POSTS SHOULD EMPHASIZE 
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THAT THE ADMINISTRATION IS CONFIDENT THAT THE FUNDS WILL 
BE AUTHORIZED AND APPROPRIATED BY THE CONGRESS. CHRISTOPHER 
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